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Cumulative Trade Agreements in Force (WTO)
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Tariffs rose significantly in 2025, especially in
manufacturing

Trade-weighted average applied tariff on global trade

Tariff in 2024 [ Tariff in 2025

5.7%
4
2
1.9%
Agriculture Natural Resources Manufacturing

Source: UN Trade and Development (UNCTAD)
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# A Global Trade Shifts: Moving Away from the U.S.

Agreements Signed to Hedge Against Trump-Driven Tariff Risk (Jul 2025 - Jan 2026)

Key Trade Agreements
CANADA-CHINA 0|4 [

Jan 2026: Agreement-in-principle to ease trade
frictions (EVs, Agriculture)
. Tngger Response to Trump's 25% tariff thvea\

CANADA - UAE (FIPA)

Nov 2025: Foreign Investment Promotion &

Protection Agreement

+ Goal: Strengthen capital & trade corridors outside U.S.

——

EU - MERCOSUR CHINA - ASEAN (CAFTA 3.0)

Jan 2026: Partnership Agreement + Interim Trade Pact Oct 2025: Expanded regional free-trade framework
+ Rationale: Major diversification from U.S. trade + Response: Countering U.S. protectionism & supply
volatility ) \ chain ‘de-risking’

INDIA - OMAN (CEPA)

Dec 2025: Comprehensive Economic Partnership
Agreement

* Action: Accelerated FTA to counter rising U.S. tariff risks

UK - INDIA (FTA)

Jul 2025 (Signed) / Early 2026 (Impl.): Comprehensive

Free Trade Agreement

« Strategic Hedge: Post-Brexit pivot away from
Transatlantlc ﬂows

CANADA - INDONESIA (CEPA)

Sep 2025: Comprehensive Economic Partnership

"2 RE-GLOBALIZATION WITHOUT U.S. AT CENTER

BIG PICTURE TAKEAWAY »
+ Canada hedging

« EU diversifying

Agreement . . i
- « Focus: Reduces over-reliance on North American UK pivoting East Asia-Gulf trade accelerating
corridor e Trade flows are being re-priced for political risk.
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China versus America on global trade
https://lowy-institute.github.io /publications /2025 /RAJAH-ALBAYRAK-china-versus-america-on-global-trade.pdf

Evolution of the Emerging Markets Trade Landscape - IVO Capital Partners
https://www.ivocapital.com/en/2025/11/06/evolution-of-the-emerging-markets-trade-landscape-2

Number of Trade Agreements Across 30 Economies - Voronoi
https://www.voronoiapp.com/economy/Number-of-Trade-Agreements-Across-30-Economies-7106

Major developments in Trump's trade war | Reuters
https:/ /www.reuters.com/business/autos-transportation/major-developments-trumps-trade-war-2025-09-26

EU and Mercosur sign trade deal after 25 years of negotiations | Reuters
https://www.reuters.com/world/americas/eu-mercosur-sign-trade-deal-after-25-vears-negotiations-2026-01-17

Canada aims to end US trade dependence - Taipei Times
https://www.taipeitimes.com/News/editorials/archives /2026 /01/24 /2003851123
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